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XTO REV PROD 88 (7-69) PAID UP (04/1707)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this _20'" day of _May_, 2008, between Peter Paulsen and Stacey Paulsen, husband and Wife, Lessor (whether 
one or more), whose address is: 5756 Boat Club Road, Fort Worth, Texas 76479 and XTO Energy Inc., whose address is: 810 Houston St, 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby the purposes and with the 
exclusive fight of exploring, ring, mining and operating for, producing and owning oil, gas, sulphur and ail other minerals (whether or not similar to 
those mentioned), logether with the right ip| li 
disposal of salt water, construct roads and bridges, rae acuta, F stations, telephone lines, employee houses and other Structures 
Per ae Gnd, Necessary or useful in Lassee’s operations in exploring, drilling for, ng, ing, storing and tran: minerals produce 
the land covered hereby or any other land adjacent therets, The land gece hereby, herein celled "esi land," ig located in the County of 


Being 0.148 acres, more or less, out of the Dempsey C. Pace Survey, Abstract Number 1245 and being Lot 5, Block 2, Club Villa 
Estates, an Addition to the City of Fort Worth, Tarrant County, Texas, according to the Plat recorded in Cabinet A, Slide 2785, Plat 
Records, Tarrant County, Texas and being those same lands more particularly described in a General Warranty Deed with Vendors 
Lien dated October 17, 2002 from Montclaire Custom Homes Inc. fo Peter Paulsen and wife, Stacey Paulsen, recorded thereof in 
Volume 16072, Page 412, Deed Records, Tarrant County, Texas, and amendments thereof including streets, easements, and 
alleyways adjacent thereto, and any riparian rights. 


This is a non-developmental Oil & Gas Lease whereby Lessee, its successors or assi ins, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, Contiguous or adjacent to or adjoining the land above 
lescribed and (a) owned or claimed by Lessor by limitation, prescription, possession, reversion, after-acquired tite or unrecorded instrument or 
to siti Pessor lemental led by Lessee for a 


of acquisition. 
More complete or accurate description of: at ote For the purpose of determining the amouint any bonus or other payment hereunder, said land 
shall be deamed to contain 0.148 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all tights and options hereun: 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 
3 ‘ears from the date hereof, Perce eet rimary tem,” and ablong thereafter as operations, as hereinafter defined, are conducted 
Upon Sad land with no cessation for more tren ane ) consecutive days. 


3, As royalty, Lessee ints and agrees: (a) To deliver to the credit of Lessor, in the pi line to which Lessee may connect its wells, the equal 
BIZ! f saved ) Lessee from said land, or rom time totime, at the option of Lesson, to pay Lessor the average 
Pe market price of such 1/4 part of such ail (at the wells 2s of the day itis run to the pipe line or storage tanks, 9550'S interest, in either case, 
lo bear _1/4 of the cost of treating of to render it marketable pipe line oll: (b) To pay Lessor on gas and Casinghead gas from said land 
4) wheirsold by 114_ of computed by Lessee off said land or in 


Sareea gegtzed by L a0 
casinghead gas; (c) To 
id land one-tenth ein kind of value at tho vel or nas ahr coo 


Le Sai 
election, except that on sulphur mined and marketed the royal Shall be one dollar ($1.00) per long ton. If, at the expiration of the rimary term or 
incor ihe (abd ¢ rs said ‘ES orany portion thereof has been pooled, 2a ble 


ind 

settle labor trouble or to market Tiame uncooniats Bree eo 
le tal ble or to mar uy is UN: fe to Lessee, If, 
Grety con and during such time. 
Lessee shall pay or tender, by of draft of 
. Lessee shall make like payments or tenders at or 
Period if upon such anniversary this lease is being continued in force solely 
. Each such payment or tender shall be made to the parties who at the time of payment would be 
entitled to receive the royalties which would be paid under this lease if the wells were roducing, and may be deposited in such bank as directed 
by Lessor, or its successors, which shail continue as the depositories, less of changes in the ownership of shut-in royalty, If at any time 
Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other 
method of payrnent herein provided, pay or tender such shut-in ity, in the manner above specified, either Jointly to such parties or separately 
to each in accordance with their respective ownershi hereunder may be made by check or draft of 
Lessee deposited in the mail or delivered to the entitled to receive payment or to a bank provided for above on or before the last 
ing herein shall impair Lessee's right to release as provided in paragraph 5 hereof. res event of assignment ofthis lease in 
whale orin part, liability for payment hereunder shall reat exclusively on the then owner or owners of this lease, severally as to acreage owned by 
each, 


4. Lessee is hereby granted the right, at its option, to or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other rare lease, or lees as lang ofomesie or horas, soasto peed units contanngngt more than £0 sieve pores, 
a Ing units may as 


. S, 
any one or more horizons, so as to contain not more than 640 surface acres 10% acreage tolerance, if limited to one or more of the following: 
‘Ne i fehrare not Rade fo eee er med fo one (3) minerals producad 


1) gas, other than casinghead S, (2) liquid hydrocarbons (condensate) which are not 5 
wells classified as walls conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 
time established, or afer on ory + poi ul } fe or cre for the a E lon of a weil at a 
or 
sl 


ent, ar@ permitted or required under a or ¥ 

regular location, or for obtaming maximum allowable from any well to be died, ailing, ready dalled, any / such tant mal be gstabished or 
ental order or . Lessee exercise 

bye the public office in which this lease is recorded. Such unit shall become 

if said instrument or instruments make no such provision, then such unit 


shal e 

time and from time to time while this lease is in force, and whether before or after operations or production 

land, oron the portion of said land incaded the at cr oa re cneratONS stabished hereunder shall be valid and efecto 
al here may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 


though t 
ed oF Unig ions Conduct vt of such untized | be considered, fr al purposes, except the payment of 
iy, operaticne conc ees andor fe Bae gaed ioenton at fi ithin each su Unit (or 


minerals from the unit, after deducting Fi er lease oF unit operations, which the number of surface acres int 
separate tract) covered by this lease within the unit bears to the number of surface acres in the unit, and the production so al 
considered for all pi , Including payment or delivery of eceaomicing royalty and any other payments out of production, to be the entire 
Ahn f fe fand tc i in P ame manner #5 thoug produce Fabs reader the tomes of ts lease, 
owner of the reversionary estate of any tem royalty or mineral estate agrees accra alties pursu: iS pal or 
Hf rit shal: at ary Wntaten cf tan oaing presse a cosas purus of any unit under 

Which includes land not covered by this lease shall not have the effect of excha or tran: 


royalty 225 n parti 4 cove 

les owning interests in land not covered by this lease. Neither shall it impair the ri of Lessee to release as provided in paragral 5 hereof, 

Hokat that Lessee may not'so release as to lands within a unit while thaws operations thereon for unitized minerals unless al oh leases 

are released as to lands within the unit. At any time while this lease is in force Lassoe may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced 

such unit, Any unit formed may be amended, re-formed, reduced or grlarged by Lessee al its election at any time and from time t6 time after the 

original forming thereef by filing an appropriate instrument of record in Public office in which the pooled acreage is located. Subject to the 


Provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 
is lease now or 

or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall never heless have the night to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph 4, the 
words "separate tract" mean any tract with foyalty ownership differing, now or hereafter, either as fo parties or amounts, from that as to any other 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of ail obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word "operations" shall mean operations for and/or any of the following: preparing the drilisite location 
and/or access road, Ariling, testn , completing, reworking, recompleting, deepening, sidetracking, plugging back or repairing of a well in search 
for or in an endeavor to obi in producon of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities, 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all 
Operations hereunder. Lessee shall have the right at any time to remove all Machinery and fixtures placed on said land, including the right to draw 
and remove casing. No weil shall be drilled Nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


, 1 ions of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assi ns, 
and successive assigns. No change or division in the ownership of said land, royaties- or other moneys, or any part thereof, howsoever effected, 

: gations i ied ling of wells and the measurement 
of production, Notwithstanding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the ownership of said land or of the royalties, or other moneys, or the ri ht to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been mished to such record owner at his or its principal 
place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or division, supported by either originals or duly 
certified copies of the instruments which have been propery filed for record and which evidence such change or division, and of such court 
records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for abave. 


-__9. In the event Lessor considers that Lessee has not complied with all its obli jations hereunder, both express and implied, Lessor shall notify 
Lessee in writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall then have Sixty (60) days after receipt 
of said notice within which to Meet or Commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days 

Lessee aimed to meet all or a 


canceled for any cause, it shall nevertheless remain in force and effect as to (1 sufficient a j@ around each well as to which there are operations 
to constitute a drilling or maximum allowable unit under applicable govemmental regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a Square Centered at the well, or in such shape as then existing spacing ru 

require; and (2) any part of said land included ina Pooled unit on which are operations. Lessee shall also have such easements on said land 
as are necessary fo operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 


_ 10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessors rights and 
interests hereunder shall be charged primarily with any mortgages, taxes of other liens, or interest and other charges on said land, but Lessor 


or not owned by Lessor} shall be paid out of the ro aity herein provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 


11. If, while this lease is in force, at, or after the expiration of the primary tem hereof, itis not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, tule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other Cause, whether similar or dissimilar, (except financial) beyond the 
teasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof pocuming ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such del jay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s fights in and to any existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well, 


_ 13. Notwithstanding ani hing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, govemmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well Sites in the vicinity may be limited 
and Lessee may encounter difficul securing surtace location(s) for drilling, reworking or other operations. Therefore, since drillin , 
reworking or other operations are ef her restricted or not allowed on said land or other leases in the vicinity, it is agreed that any su 


provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations 
uy 


under said land or lands pooled therewith, Shall for purposes of this lease be deemed operations condu aid land. 
contained in this paragraph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


Seg Pan 


BY: STACEY PAULSEN 


STATE OF Texas__ } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF ___Tarrant__ } th 
This instrument was acknowledged before me on the 2O day of 
husband and wife. 


, 2008 by Peter Paulsen and Stacey Paulsen, 


Signature 


STATE OF 
CommS8ION EXPIRES: 
RL 


: . . i 
ee tittenet tt 2008 printea__Cheistin ra P R Rag Gin 
My commission expires: Y { 1Y { 04 


